
FEDERATED STATES OF MICRONESIA

Office of The National Public Auditor
P.O. Box PS-O5, Palikir, Pohnpei FSM 96941
Tel: (691) 320-2862/2863; Fax: (691) 320-5482;

cm Hot Line: (691) 320-6768; E-mail: FSMOPA@maiLfm

Tuesday, January 09, 2007

His Excellency Joseph J. Urusemal, FSM President
Honorable Johnny David, Governor ofPohnpei State
Honorable Wesley Simina, Governor ofChuuk State
Honorable Sebastian Anefal, Governor of Yap State
Honorable Rensley Sigrah, Governor ofKosrae State

Re: FY -06 SinRle Audit Status ReQort #4

Dear President & Governors:

This is the 2006 Single Audit Status Report as of December 29,2006. Please refer to the
attachment for detail information.

~~~~~~~~=~

~ser Hainrick

National Public Auditor

Xc: FSM Vice President
Speaker of FSM Congress

Speaker of Pohnpei Legislature
Speaker and President of Chuuk Senate & House of Representatives
Speaker of Yap Legislature

Speaker of Kosrae Legislature
Director, Office of Compact Management
All Finance Secretary/Directors (N. Andon, F. Perman, M. Laaw, B. Abraham

All State Auditors (G. Gootinan, A. Leben & M. Tosie)

& W. Bisalen)



Haser Hainrick

From: Fitzgerald, Daniel S. (GU - Guam) [dafitzgerald@DELOITTE.com]

Sent: Friday, December 29,20063:52 PM

To: Haser Hainrick

Cc: leshi, Simao (FM - Pohnpei); Lemuel, Mary (FM - Pohnpei)

Subject: FW: Single Audit status report as o~.,I.aOOO- I
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Dear Mr. Public Auditor:

The following is the 12/29 status of the 2006 Single Audit:

YAP STATE:

Yap State Government - We have completed interim compliance and transactional tests and are awaiting the

closing of the entity's year end financial statements. Please see the separate email that was forwarded to you
concerning the detail of the outstanding items.

Yap State Public Service Corporation: Fieldwork is substantially complete and the final report is expected shortly.

Diving Seagull, Inc. - Field work is substantially complete and a draft has been sent to them. We expect that this

report will be finalized in January.

CHUUK STATE:

Chuuk State Government - Please refer to the separate email forwarded to you concerning this matter.

Chuuk State Utility Corporation - We have yet to be apprised if assistance will be required by the entity to close
its books. We understand that a new controller is expected to arrive at the end of this month.

Chuuk State Health Care Plan - The same situation as for CPUC exists with respect to this entity.
Chuuk State Housing Authority - The same situation as for CPUC exists with respect to this entity.

KOSRAE STATE GOVERNMENT:

Kosrae State Government - The current status update report was provided you under a separate email.

Kosrae Utilities Authority - Cut off and inventory tests have been completed and we expect that fieldwork will
commence in early January.

Micronesia Petroleum Corporation - Cut off and inventory tests have been completed and we expect that
fieldwork will commence in January.

POHNPEI STATE:

Pohnpei State Government - The current status update report has been provided to you under a separate email.

Pohnpei Utilities Corporation - Fieldwork is ongoing and the draft issuance should occur in January.

Pohnpei Port Authority - The draft has been issued and we are resolving related matters. We expect that the
report will be finaled shortly.

Pohnpei Housing Corporation - Planning processes have been reviewed and performed and fieldwork is

progressing.
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Pohnpei Fisheries Corporation - Informational requests have been provided to management.

FSM NATIONAL GOVERNMENT

FSM National Government - Tests of major programs and systems are being completed and we are awaiting the
closing of the year end financial statements. Please see the separate email sent to you concerning the detail of
these matters.

College of Micronesia - We have substantially
of the year end financial statements.

FSM Telecommunications - The draft has been issued and we expect that the report will be finalized shortly.

FSM Development Bank - This is a December 31 year end but we have initiated interim procedures. which were
performed during December.

FSM Social Security - This is a December 31 year end and fieldwork is currently scheduled for February.FSM Social Security - This is a December 31 year end and fieldwork is currently scheduled for February.

FSM Coconut Authority - We are awaiting the close of the entity's accounting records.

FSM National Fisheries Corporation - We have provided the entity with September 30, 2004 and 2005 draft

reports. We have provided you, under separate cover, a separate status report of this entity's ability to have the
2006 audit performed.

MiCare Plan - The entity is still closing its books and fieldwork is not expected to commence until that occurs.

Should you have any questions concerning the above, please let me know.

Best regards,

Dan

This message (including any attachments) contains c
and is protected by law. If you are not the intended]
disclosure, copying, or distribution of this message,
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Haser Hainrick

From:

Sent:

Fitzgerald, Daniel S. (GU - Guam) [dafitzgerald@DELOITTE.com]

Friday, December 29,20063:41 PM

Haser Hainrick
Lemuel, Mary (FM - Pohnpei); leshi, Simao (FM - Pohnpei)

FW: Yap State

To:

Cc:

Subject:

Dear Mr. Public Auditor:

Attached is the status report as of 12/22. Please note that our auditors are in Yap at this date and that the
attached has not been updated for work accomplished through December 30.

questionsIf you have any
about this matter, please let me know.

Best

Dan

regards

From: Dalmacio, Loeda (GU - Guam)
Sent: Friday, December 22, 20067:05 PM
To: Fitzgerald, Daniel S. (GU - Guam)
Subject: Yap State

Hi Dan,

Attached is the Yap State list of pending items as of December 22,2006.

We have determine 3 major federal programs as of interim. WIA Cluster, FEMA and Compact Sector Grants.
Testing of these programs is ongoing awaiting review of pending items which will be done on December 27 -
December 30.

Procedures to be done on December 27 to December 30:
1. Completion of compliance testing. This includes review of payroll and remaining pending items for

compliance testing.

2. Review of yearend bank reconciliation

3. Review of FY07 disbursements
4. We hope to review cash management as well on this visit.

Just let me know if you have clarifications. My contact number is with Gracialla.

Daly E. Dalmacio
Deloitte

361 South Marine Corps Drive
Tamuning. Guam

96913 USA

phone: 1 (671) 646-3884 ex!. 254
fax: 1 (671) 649-4265
email: l~l~Gi9@d~I~s,Qm

This message (including any attachments) contains confidential infonnation intended for a specific individual and purpose,
and is protected by law. If you are not the intended recipient, you should delete this message and are hereby notified that any
disclosure, copying, or distribution of this message, or the taking of any action based on it, is strictly prohibited.
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Yap State
Audit Status as of 12/22/2006

September 30, 2006





items forAdditional

Detennination of amount to be recorded as deferred revenue
reimbursement received is 100% (grantor's and Yap share).

1.

in the yearend:

for FEMA as



HainrickHaser

From: Fitzgerald, Daniel S. (GU - Guam) [dafitzgerald@DELOITTE

Sent: Friday, December 29,20063:34 PM

To: Haser Hainrick

Cc: leshi, Simao (FM - Pohnpei); Lemuel, Mary (FM - Pohnpei)

Subject: FW: Chuuk State FY2006 Audit Status Report

Dear Mr. Public Auditor: Attached, please find the requested status report for Chuuk State Government.

Best regards

Dan

From: Diaz, Corey (GU - Guam)

Sent: Friday, December 29,20062:28 PM
To: Fitzgerald, Daniel S. (GU - Guam)

Subject: Chuuk State FY2006 Audit Status Report

Dan,

Please review the attached document.

Thanks,
Corey.

Corey P. Diaz
Senior

Assurance & Advisory Services

Deloitte.

361 South Marine Corps Drive
Tamuning, GU 96913-3911 USA
Tel: (671) 646-3884 ext. 245
Fax: (671) 649-4265
coreydiaz@deloitte.com

This message (including any attachments) contains confidential information intended for a specific individual and purpose,
and is protected by law. If you are not the intended recipient, you should delete this message and are hereby notified that any
disclosure, copying, or distribution of this message, or the taking of any action based on it, is strictly prohibited.
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Deloitte

December 29,2006

Mr. Winiplat Bisalen

Director, Administrative Services Chuuk State, FSM

State of Chuuk
P.O. Box 280

Weno, Chuuk State, FM

96942

RE: Audit Status as of 12/29/06

Greetings! In connection with the audit ofChuuk State for fiscal year ended September
30,2006, here is a status report as to the progress of the audit:

1.
We have reviewed the supporting documents (APV, Vendor Invoice, Contract,
Cancelled Checks and other supporting documents) for the following funds:

a. Funds 10, 60, 40 and 72-77 (for funds 72-77, the cancelled checks were

made available however, such was not reviewed during our trip from

12/4/06 to 12/7/06 due to time constraints and such will be reviewed on

our next trip)
b. We informed Randy Nunez of any items not provided and a listing was

provided, in which he reviewed such and agreed on the missing
documents. Per discussion with Randy, he will provide any pending
documents for our review for next trip.

2. We received the Labor Cost Reports and have made payroll selections for the

following funds:

a. Funds 10, 40 and 72-77
b. We provided this request (Request #6) to Randy Nunez.

3.
We received the Fund 30 Expenditures by CFDA No. in which programs to be
audited have been detennined. Non-Payroll Expenditures sample selections have

been requested, Request #9 on 12/29/06. We are pending the receipt of the Labor

Cost report for Fund 30 by Cost Center to detennine our payroll sample
selections.

.
Deloitte & Touche LLP

361 South Marine Corps Drive
Tamuning, GU 96913-3911

USA

Tel: (671)646-3884

Fax: (671)649-4265
www.deloitte.com



From: Fitzgerald, Daniel S. (GU - Guam) [dafitzgerald@DELOITTE.com]

Sent: Friday, December 29,20063:33 PM

To: Haser Hainrick

Cc: Lemuel, Mary (FM - Pohnpei); leshi, Simao (FM - Pohnpei)

Subject: FW: KSG & PSG FY 2006

Dear Mr. Public Auditor: Attached, please find attached the status reports for Pohnpei State and for Kosrae State
Governments.

Best regards

Dan

From: Mesa, Alma (GU - Guam)

Sent: Friday, December 29,20062:26 PM
To: Fitzgerald, Daniel S. (GU - Guam)

Subject: KSG & PSG FY 2006

Hi Dan:

I will be sending these out to the director's shortly.

Alma

This message (including any attachments) contains confidential information intended for a specific individual and purpose,
and is protected by law. If you are not the intended recipient, you should delete this message and are hereby notified that any
disclosure, copying, or distribution of this message, or the taking of any action based on it, is strictly prohibited.
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Weare pending the following:
4. Trial Balance for the year ended 9/30/06.
5. Labor Cost report for Fund 30 by Cost Center to detennine our payroll sample

selections. Such was requested to Randy Nunez on 12/13/06 & 12/28/06.

Should you have any questions or concerns, please contact me at (671) 646-3884 ext. 245

or via email at coreydiaz@deloitte.com.

Best regards,

Corey P. Diaz

C.C. Randy Nunez







Haser Hainrick

Fitzgerald, Daniel S. (GU - Guam) [dafitzgerald@DELOITTE.com]

Friday, December 29,20063:41 PM

Haser Hainrick

From:

Sent:

To:

Subject: FW: FSMNG Status

Dear Mr. Public Auditor: Attached is the requested status report as of December 22.

Best regards

Dan

From: Dalmacio, Loeda (GU - Guam)

Sent: Friday, December 22,20065:00 PM
To: Fitzgerald, Daniel S. (GU - Guam)
Cc: Ieshi, Simao (FM - Pohnpei); Tara, Brandon (FM - Pohnpei); David, Eric (GU
Guam); Wolseley, Christopher R. (GU - Guam)

Subject: FSMNG Status

Hi,

Below is the status of FSMNG as of December 22,
this is in the AS2 file in the 0 drive.

For interim procedures we have performed the following procedures and its status:

Business control testing - is already complete except for the comparison of payroll expenditures to the

Program budget as majority of the program Budget is still pending

Federal Compliance - apart from cash management and comparison to Program Budget which are still

pending below are the status:

1.

2.

15.875 Compact Sector

20.106 Airport Improvement Proj

84.027 Special Education

Teachers Quality

COC and Prevention
(Bioterrorism)

84.336

93.283

11 .460 NOAA
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Guam);
Cabana, Jereme (GU -

2006. Attached as well is the list of pending items, a copy of

90% complete awaiting pending items as
requested in 2006-16.

83% complete awaiting pending items as
requested in 2006-19. Most pertain to

procurement.

85% complete awaiting pending items as

requested in 2006-19. Most pertain to
procurement.

85% complete awaiting pending items as
requested in 2006-19. Most pertain to

procurement.

85% complete. A pending list request will
be send last week of December

Less than 50%. A pending list request will
be send last week of December.

Jereme

Eric

Eric

Eric

Brandon

Brandon

88% complete. A pending list request will
be send last week of December. Most

pending items pertain to procurement



15.875 001 - Technical

For Eric, Brandon and Jereme: Please review the status and list of pending items and let us know for any
revisions to be made. I will also send the status and pending list to Secretary Andon, Noel and Isou this Monday,
so let me know for any revisions.

Doly E. Dalmacio
Deloitte

361 South Marine Corps Drive
Tamuning, Guam

96913 USA

phone: 1 (671) 646-3884 ex!. 254
fax: 1 (671) 649-4265
email: 1~~l!:!)~Q@deloitte.com

This message (including any attachments) contains confidential information intended for a specific individual and purpose,
and is protected by law. If you are not the intended recipient, you should delete this message and are hereby notified that any
disclosure, copying, or distribution of this message, or the taking of any action based on it, is strictly prohibited.

1 I~ 1"'/\/\"7

Page 2 of 2

Brandon
review.



Deloitte1W\i

FSM National Government
Summary of Pending Items

For Fiscal Year Audit September 30,

Audit. Tax.Financial Advisory.

Deloitte Touche Tohmatsu is a Swiss Verein (association), and, as such,
neither Deloitte Touche Tohmatsu nor any of its member firms has any
liability for each other's acts or omissions. Each member firm is a separate
and independent legal entity operating under the names "Deloitte", "Deloitte
& Touche", "Deloitte Touche Tohmatsu", or other, related names. The
services described herein are provided by the member firms and not by the
Deloitte Touche Tohmatsu Verein.

Oeloitte & Touche LLP
P.O. Box 753
Kolonia, Pohnpei FM 96941

Tel: (691) 320-2781
Fax: (691) 320-5402
www.deloitte.com

Member of

Deloitte Touche Tohmatsu
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